COMMONWEALTH BUREAU OF CENSUS AND STATISTICS 


To be treated as strictly CONFIDENTIAL and NOT to be published, broadcast 
or cabled before MIDNIGHT on THURSDAY, 17TH DECEMBER, 1959. 


SFECIAL BUSINESS SURVEY NO. 11 


PRIVATE PENSION AND RETIRING ALLOWANSE SCHEWES, 1955-56 
TO 1957-58. 


In December, 1956 the Bureau of Census and Statistics conducted 
survey of the operations for their latest financial year of pension and retiring 
allowance schemes managed by ,rivate businesses. The results of that survey were 
issued in @ mimeographed statement and subsequently published in Finance Bulletin 
No. 47, Part I. For 1956-57 and 1957-58 returns were obtained covering the operations 
of the larger funds, which accounted in 12 FOr about 30 per cent. of the income 
and cutlay of ali funds. This bulletin contains the results of these more limited 
surveys together with the 1955-56 figures for neee funds. 


From tae returns to bg survey conducted 2 1956, estimates were 
covering all private busine S subject to pay-roll tax (other than rural 
ind.5 tr ag private domestic d coal mining) gether with government 
airlines and banks (where contri g to their own separate funds). However, the 
later surveys covered only a smali number of the larger companies, and it has not 
been possibie to derive from these returns estimates with the same scope as the 
results of the 1955-56 survey. The estimates following show only the importance of 
the selected group of funds in the 1955-56 survey and the operations of the same 
funds over the three-year period; it is not known to what extent their share of 
the whole field has changed during the three years. 
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In the detailed survey conducted in 1956 separate information was 
requested for 3 ~ 


Gi ) schemes operated wholly through life assurance companies, 
(ii) schemes operated through separately constituted funds, 


(iii) direct payments by the employer of pensions and/or retiring 
allowances. 


The 1956=57 and 1957-58 surveys related only to schemes operated through separately 
constituted funds. Some indication of the eee linportance os the three types of 
scheme in 1955-56 is shown by the following results cof that year's survey: - 


(i) schemes operated through life assurance companies covered 
202,900 employees; employers' contributions were £9.9 
million and ee contributions were £6.4 million; 


(ii) Schemes operated through separately constituted funds covered 
185, 600 Bicieee si Selene. contributions were £13.2 miliion 
and employees' contributions were £5.8 million; pensions and 

liuap sum payments amounted to £4./ millions 


(iii) direct 


Pp s of tne and retiring allowances by 
mployers amount 


ed to £4.1 million. 
s 


Income and bx) enditure of Superannuation Funds 
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fable 1 shows the income and sxpenditure of the selected croup of funds. 
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: Contributions —- employees 58 1.8 | 129 ess es 
- employers 1302 | Beant oe: Bett 
Interest, rent and dividends | 68 {| 2.3 otk 7 Sees 
Other Income (b) : = ia ae Spel i see! 
Total | 2665. | «725: SB eo eoaoe ee 

. Expenditures Total (c) 150. A) Pe Pee eee 
ee | ; i i 

' Increase in Fund i 49.5 | ‘5i8 al oGg20 +. -qe4 | 
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(2) See comments above regarding the scope of the 1955-56 survey. 
(b) Includes profit on sale of investments. 
(c) Pensions, lump sum payments, refunds, loss on sale of 


investments, administrative expenses paid from funds. 


These figures indicate that the interest, rent and dividends earned 
by the selected funds increased more rapidly than either the contributions or the 
expenditure. 


Assets of Superannuation Funds. 


Table 2 shows the composition of the assets in Australia of the funds 
(at book value) at the end of each financial year. 


TABLE 2 3: ASSETS OF SEIARATELY CONSTITUTED SUPERANNUATION FUNDS 


& ) 
Complete | Selected Funds 
| Survey |_ 
| June | June | June | June | 
| 1956 (a) | 1956 | 1957 | 1958 | 
| mea 
| Cash and bank balances 13-0. i “269-1 ea 226 
| Commonwealth bonds | Ste3> itte3i1 thee) rece 
| local and semi-govt. securities 41.9 sleicee, | 18:61 | ZO 
| Loans and mortgage | Vey <b) S@s6g eee cecal 
| Company shares and debentures 39-4 | 18.4 bet 
: Other assets as 


TOTAL 


The holdings of company shares and debentures and of local and semi- 
overnmens securities increased more rapidly than any other assets. 

A detailed survey, similar in nature to that conducted in 1956 had 
previously been carried out in 1952. Comparisons between the results of the two 
surveys were jublished in Finance Bulletin No. 47, and they indicated that the 
sendencies, noted above, to relatively rapid rises in interest, rent and dividends 
and in holdings of company shares and debentures and local and semi-government 
securities had existed also between 1951-52 and 1955-56. 
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